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This research aims to examine the impact of transitioning from the cash basis to the accrual basis
of accounting on the financial performance of the Greater Irbid Municipality, within the context
of the financial reforms currently underway in Jordan's public sector. The study employed a
descriptive-analytical approach, utilizing questionnaires and personal interviews with staff from
the municipality's finance and audit departments, alongside an analysis of financial statements

from both before and after the implementation of the new system.

The study yielded several key findings, most notably that the shift to the accrual basis led to a
marked improvement in financial disclosure and transparency. It facilitated a more accurate
representation of liabilities and fixed assets—including depreciation—thereby positively
influencing the quality of financial and administrative decision-making. Furthermore, the study
recommended investing in staff training and upgrading electronic financial systems to ensure
sustainability and maximize the benefits of the accrual system in enhancing the municipality's

financial performance.
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